Deseret News

LOCAL / B1-3
BUSINESS, FINANCE / B4-8

RICHARD D. HALL, CITY EDITOR, 237-2100

HOLLADAY-COTTONWOOD » MURRAY ¢ MILLCREEK s SALT LAKE CITY ¢« WEST VALLEY » TAYLORSVILLE-BENNION » WEST JORDAN

M>ZO< * MIDVALE o
14

Q;z__zﬁ_cz

Kennecott, state settle water rift

Mining company will pay
$9million in cash, provide
$28 million in credit.

By Alan Edwards
Deseret News staff writer

Kennecott and the state of Utah
have settled a dispute over ground-
water contamination caused by the
company’s Bingham Canyon min-
ing operations.

‘Zbs been a long process and
ta lot of patience on every-

b part, but we feel thisisa

good agreement,” said David
Ovard, general manager of the Salt
Lake County Water Conservancy
District.

According to the settlement,
which U.S. District Court Judge J.
Thomas Greene approved Mon-
day, Kennecott agreed to pay the
state $9 million in cash and pro-
vide another $28 million in a letter
of credit for cleanup of the con-
taminated water in southwestern
Salt Lake County.

In 1991, Greene rejected a pre-
vious settlement proposal between

the state and Kennecott, in which
the company would have paid $12
million with little action required
to mitigate damage. The judge
blocked it upon the urging of the
Conservancy District, which inter-
vened in the suit.

“Our concerns were that just on
face value $12 million didn’t seem
like very much money,” Ovard
said. “The state, as well, had really
not gone far enough in determin-
ing the full nature and extent of
contamination.”

The state and Kennecott jointly
appealed the rejection of that pre-
vious settlement all the way to the
U.S. Supreme Court, without suc-
cess. :

“The previous agreement reall
didn’t address remediation,” con-
ceded Preston Chiaro, vice presi-
dent of technical services for
Kennecott. “The scope of this
agreement is a little broader than
that previous one.”

In addition to the Conservancy
District, the Sierra Club also got in-
volved in the suit and had to be pla-

cated in the new settlement. When
the latest settlement was initially
proposed, the Sierra Club, as well
as the Environmental Protection
Agency and the Salt Lake County
attorney’s office, filed objections
to it, but a few changes in details
and explanations satisfied them
and they withdrew their objec-
tions.

In addition to the money,
Kennecott agreed in the final set-
tlement to continue a program it
started in 1990 to control the
sources of groundwater contami-
nation around its Bingham Canyor
mining operations, on which it has
already spent an estimated $135
million and on which it will spend
$28 million more.
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Coach, speed skaters frustrated
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